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Dear Lakehouse Investor, 
 
December was another volatile month for global equity 
markets. Investors have been spooked by the confluence of 
rising interest rates, softening economic data, and the ongoing 
trade war between the US and China. As usual, though, our 
team continues to take a longer-term, business-focused view 
that does not get too caught up in the market’s machinations. 
Indeed, as patient investors focused on high-quality growth 
companies, we welcome bouts of volatility as it creates 
opportunities to open or increase our stakes in companies we 
rate highly at even better prices.  

Turning to performance, the Fund returned -2.3% net of fees and expenses in December 
compared to -3.6% for its benchmark. Thus far in fiscal 2019, the Fund has returned a net -3.4% 
compared to -4.5% for the benchmark. Since inception at the start of December 2017, the Fund 
has returned 4.7% compared to -0.7% for its benchmark. 

We are pleased with the Fund’s early progress towards our objective of long-term 
outperformance, particularly since we were patient in putting the Fund’s capital to work and had 
a cash balance north of 20% for most of its young life. It is still early days, though, and we do not 
read much into early performance -- and neither should investors who embrace our long-term, 
high-conviction strategy.  

The Fund held 21 positions as of the end of December, the 5 largest of which in order of sizing 
were Alphabet, Facebook, PayPal, Visa and Atlassian. Zooming out to sector-level allocations, 
the Fund’s largest allocations as of the end of December were to information technology 
(31.6%), consumer discretionary (20.7%), and communication services (20.4%). We’re larger 
than the benchmark in all three sectors and expect that will consistently be the case over time 
as we view these sectors, or at least subsets of them, as having superior economics and long-
term tailwinds. 
 
Portfolio Company Activity 

December was a quiet month in terms of company-specific news flow as most companies avoid 
making important announcements over the holidays. To that end, the biggest contributor to 
performance during the month, Atlassian (+7.4%), increased on no material news. Likewise, the 
largest detractor to performance during the month was Monster Beverage (-14.4%), which also 
fell on no material news. It happens.  
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Meanwhile, Facebook stumbled through another couple of data scandals, though they are 
arguably a good deal smaller in scope than some of the prior high-profile issues. Suffice to say 
we’re disappointed, and we’re now at a point where we would support a separation of the CEO 
and Chairman’s roles at the company to improve corporate governance. 

Still, despite the headaches and headlines, Facebook and its platforms are still major players in 
the fast-growing digital advertising market. The company has multiple growth levers at its 
disposal given the different stages of monetisation of its four platforms with 1-billion-plus 
monthly active users, a share price around 39% below its high, and strategic optionality with 
around 9.5% of its market capitalisation in net cash. At a time when the shares are deeply out of 
favour, we remain patient holders of this fast-growing, highly profitable, well capitalised 
business. 

Looking Ahead 

As always, thanks to all our investors for your time and trust. It’s still early days for the Fund but 
we’re pleased with our start and feel good about the long-term prospects of the portfolio of 
companies we’ve assembled. We’ve also been happy to put cash to work during these recent 
bursts of volatility and will continue to do so if opportunities present themselves. 
 
Best Regards, 
 

 
Joe Magyer, CFA 
Chief Investment Officer 
 
 
Sole use and confidentiality: This report has been prepared by Lakehouse Capital Pty Limited (ABN 30 614 957 603, 
authorised representative of AFSL 400691) and by its officers, employees and agents (collectively “Lakehouse”) for 
the sole use of its clients as a record of the performance of their investment. The contents of this report are 
confidential, and the client may only disclose such contents to its officers, employees or advisers on a need to know 
basis, or with the prior written consent of Lakehouse. 
 
Disclaimer: The responsible entity for the Lakehouse Global Growth Fund (ARSN 621 899 367) is One Managed 
Investment Funds Limited (ACN 117 400 987) (AFSL 297042) (“OMIFL”). The information contained in this document 
was not prepared by OMIFL but prepared by other parties. All of the commentary, statements of opinion and 
recommendations contain only general advice and have not taken into account your personal circumstances. This 
report contains general financial product advice only. Any investment in Lakehouse or OMIFL products need to be 
made in accordance with and after reading the Product Disclosure Statement (PDS) and Additional Information 
Booklet (AIB) dated 11 December 2017, and investors should consider the PDS before deciding whether to invest in 
the Fund or continue to hold units in the Fund. The opinions, advice, recommendations and other information 
contained in this report, whether express or implied, are published or made by Lakehouse in good faith in relation 
to the facts known at the time of preparation. Information is current as at the date of the letter, unless otherwise 
noted. Past performance is not indicative of future performance. The PDS and AIB can be obtained by visiting 
www.oneinvestment.com.au/lakehouse 
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Limitation of liability: Whilst all care has been taken in preparation of this report, to the maximum extent permitted 
by law, neither Lakehouse or OMIFL will be liable in any way for any loss or damage suffered by you through use or 
reliance on this information. Lakehouse and OMIFL’s liability for negligence, breach of contract or contravention of 
any law, which cannot be lawfully excluded, is limited, at Lakehouse’s option and to the maximum extent permitted 
by law, to resupplying this information or any part of it to you, or to paying for the resupply of this information or 
any part of it to you. 
 
Disclosure: Lakehouse, its directors, employees and affiliates, may, and likely do, hold units in the Lakehouse Global 
Growth Fund and securities in entities that are the subject of this report. Copyright: Lakehouse owns the copyright 
to this publication. Its contents may be used for your own personal use, but you must not (without Lakehouse’s 
consent) alter, reproduce or distribute any part of this publication, transmit it to any other person or incorporate 
the information into any other document. 


