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Dear Lakehouse Investor, 
 
August ended up being a quiet month at the Fund, all things 
considered, though our team did catch up with Facebook, 
PayPal, and Visa following last month’s quarterly results. We 
remain very pleased with the health, strategies, and 
trajectories of all three businesses.  

The Fund returned -0.4% net of fees and expenses for the 
month compared to -0.1% for its benchmark. Thus far in a 2-
month-old fiscal year, the Fund has returned 3.3% compared 
to 2.0% for the benchmark. Since inception at the start of 
December 2017, the Fund has returned 38.4% compared to 18.0% for its benchmark.  

We are pleased with the Fund’s early progress towards our objective of long-term 
outperformance, particularly given the Fund’s conservative cash position. We do not read much 
into early performance, though, and neither should investors who embrace our long-term, high-
conviction strategy. 

The Fund held 22 positions as of the end of the month, the ten largest of which are listed 
below: 
 

Company Industry 

Facebook Interactive Media and Services 

Alphabet Interactive Media and Services 

PayPal Data Processing and Outsourced Services 

Visa Data Processing and Outsourced Services 

Amazon Internet and Direct Marketing Retail 

LVMH Apparel, Accessories and Luxury Goods 

Booking Holdings Internet and Direct Marketing Retail 

MarketAxess Financial Exchanges and Data 

Monster Beverage Soft Drinks 

MercadoLibre Internet and Direct Marketing Retail 

Top 10 (% of NAV) 55.9% 
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Zooming out to the sector-level, the Fund’s largest allocations at month end were to 
information technology (28.1%), consumer discretionary (22.2%) and communication services 
(18.1%). We are larger than the benchmark in all three sectors and expect that will consistently 
be the case over time as we view these sectors, or at least subsets of them, as having superior 
economics and long-term prospects. Also, we do not feel a great compulsion to allocate capital 
to sectors that are notoriously cyclical, competitive, or capital-hungry, and thus we expect to 
remain underweight the likes of materials, energy, and utilities. 
 

 

Portfolio Company Activity 

At the portfolio level, the biggest contributor to performance during the month was MarketAxess 
(+20.0%), which reported a strong set of monthly operating results. More on that shortly. 
Meanwhile, the largest detractor to performance was Monster Beverage (-7.5%), which drifted 
lower as second quarter results fell short of consensus expectations. For our parts, we remain 
focused on Monster’s long-term growth trajectory, not quarterly numbers, and remain bullish on 
the strength of its brand, widening distribution footprint, and its overall long-term prospects.  

MarketAxess had a strong August after recovering from a minor selloff post results at the end of 
July. Operational performance for the second quarter was impressive with record total trading 
volume of US$527 billion (+25%), of which Open Trading volume was US$131 billion (+46%). We 
think the market reacted negatively due to a step-up in costs, mainly to invest in technology, 
senior leadership, and self-clearing. We view these investments into the business positively, and 
believe they should result in improvements in functionality and scalability, which will eventually 
drive stronger profitability.  

We see considerable room for long-term upside given that MarketAxess continues to win market 
share in all its segments, and that we are still in the early stages of the electronification in 
corporate and municipal bond trading. Ultimately, MarketAxess benefits from a positive 
feedback loop, wherein liquidity attracts more liquidity. Not surprisingly, the shares of this fast-
growing, well-capitalised, and very well run business are not conventionally cheap. We continue 
to be patient investors, though, with a keen understanding the runway and self-reinforcing 
advantages of the business model. 

 
Looking Ahead 

As always, thanks to all our investors for your time and trust. It’s still early days for the Fund but 
we’re pleased with our start and feel good about the long-term prospects of the portfolio of 
companies we’ve assembled.  
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Best Regards, 
 

 
Joe Magyer, CFA 
Portfolio Manager, Lakehouse Global Growth Fund 

Chief Investment Officer, Lakehouse Capital 
 

 

Sole use and confidentiality: This report has been prepared by Lakehouse Capital Pty Limited (ABN 30 614 957 603, 
authorised representative of AFSL 400691) and by its officers, employees and agents (collectively “Lakehouse”) for 
the sole use of its clients as a record of the performance of their investment. The contents of this report are 
confidential, and the client may only disclose such contents to its officers, employees or advisers on a need to know 
basis, or with the prior written consent of Lakehouse. 

 
Disclaimer: The responsible entity for the Lakehouse Global Growth Fund (ARSN 621 899 367) is One Managed 
Investment Funds Limited (ACN 117 400 987) (AFSL 297042) (“OMIFL”). The information contained in this document 
was not prepared by OMIFL but prepared by other parties. All of the commentary, statements of opinion and 
recommendations contain only general advice and have not taken into account your personal circumstances. This 
report contains general financial product advice only. Any investment in Lakehouse or OMIFL products need to be 
made in accordance with and after reading the Product Disclosure Statement (PDS) and Additional Information 
Booklet (AIB) dated 15 February 2019, and investors should consider the PDS before deciding whether to invest in 
the Fund or continue to hold units in the Fund. The opinions, advice, recommendations and other information 
contained in this report, whether express or implied, are published or made by Lakehouse in good faith in relation 
to the facts known at the time of preparation. Information is current as at the date of the letter, unless otherwise 
noted. Past performance is not indicative of future performance. The PDS and AIB can be obtained by visiting 
www.oneinvestment.com.au/lakehouse 

 
Limitation of liability: Whilst all care has been taken in preparation of this report, to the maximum extent permitted 
by law, neither Lakehouse or OMIFL will be liable in any way for any loss or damage suffered by you through use or 
reliance on this information. Lakehouse and OMIFL’s liability for negligence, breach of contract or contravention of 
any law, which cannot be lawfully excluded, is limited, at Lakehouse’s option and to the maximum extent permitted 
by law, to resupplying this information or any part of it to you, or to paying for the resupply of this information or 
any part of it to you. 

 
Disclosure: Lakehouse, its directors, employees and affiliates, may, and likely do, hold units in the Lakehouse Global 

Growth Fund and securities in entities that are the subject of this report. Copyright: Lakehouse owns the copyright 

to this publication. Its contents may be used for your own personal use, but you must not (without Lakehouse’s 

consent) alter, reproduce or distribute any part of this publication, transmit it to any other person or incorporate 

the information into any other document. 


